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(1’ Loans payable or ank loan Contractual obligation to pay
cash.

2 | Trade and other payables FL e Contractual obligation to pay
cash

3 | Bills payable / acceptance EL e Contractual obligation to pay

cash.

‘A/ Deposits received FL o Contractual obligation to pay

cash.

5 | Mandatory redeemable FL Contractual obligation to pay
preferences shares cash.

6 | Financial guarantee given (Also FL » Contractual obligation to pay
see the scope section to cash, due to the occurrence of
understand when financial certain events.
guarantee contract can be
regarded as insurance contract)
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1 | Investment in bonds FA » Contractual right to receive cash.
debentures

2 | Loans and receivables FA « Contractual right to receive cash.

3 | Deposits given FA » Contractual right to receive cash.

4 | Trade & other receivables FA « Contractual right to receive cash.

5 | Cash and cash equivalents FA « Specifically covered in the definition.

6 | Bank balance FA « Contractual right to receive cash.

7 | Investments in equity shares FA e Equity instrument of another entity.

8 | Perpetual debt instruments FA e Such instruments provide the
Eg. perpetual bonds, contractual right to receive interest

return of principal under terms that
L el make it very unlikely or very far in the
future.

9 | Physical assets No e Control of such assets does not
Eg. inventories, property, create a present right to receive cash
p|ant and equipment etc. or anOther ﬁnanCiaI asset.

10 | Right to use assets No e Control of such assets does not
Eg. Lease vehicle etc. create a present right to receive cash

or another financial asset.

11 | Intangibles No ¢ Control of such assets does not
Eg. Patents, trademark etc. create a present right to receive cash

or another financial asset.

12 | Prepaid expenses No e These instruments provide future
Eg Prepaid insurance’ economic beneﬁt in the form Of
prepaid rent etc. gOOdS or SerViceS, rather than the

right to receive cash.

13 | Advance given for goods and No e These instruments provide future

services

economic benefit in the form of
goods or services, rather than the

right to receive cash. . 5\ o\ Ak
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Summary of the transaction outside the scope Financial Instruments:

1~ | Interest in subsidiaries (At Costs) No No No Ind AS 27
2.~ | Interests in associates (At Costs) No No No Ind AS 27
3" | Interest in joint ventures (At Costs) No No No Ind AS 27
4/ Rights and obligations under No No Yes Ind AS 116
leases
5 Employers' rights and obligations No No No Ind AS 19
under employee benefit plans
6 Rights and obligations under an No No No Ind AS 117
insurance contract
7 Forward contract arising within the No No Yes Ind AS 107
scope of business combination N
8 Loan commitment other than No No Yes Ind AS 107
covered under Ind AS 109 and
Ind AS 32
9~ | Shared based payments No No No | IndAS 102
10 | Reimbursement right in respect of No No Yes Ind AS 37
provision D'E‘]QQUP KS l R and Ind AS
107
11 | Rights and obligations under No No Yes Ind AS 115
revenue for  contracts  with and Ind AS
customers 107
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l.  FORWARD CONTRACT / FUTURE CONTRACTS C ‘cao!iwl By Controcts )

a) These are contracts entered to buy / sell the underlying asset in future @ pre-determined
rate.

b) A forward contract is an over the counter contract, whereas Futures contract is exchange
traded contract.

¢) The predetermined rate is called as Forward rate (or) Future’s rate.

d) Party who agreed to buy the underlying asset is said to have a LONG position. This party
will gain, if MP of underlying asset increases.

e) Party who agreed to sell the underlying asset is said to have a short position. This party
will gain, if MP of underlying asset decreases.

f) The value of Forward contract / Futures contract fluctuates on the basis of fluctuation in
market price of underlying asset.

g) The parties in the contract can close the contract before the maturity date by Entering into
an opposite contract.

Original position Position to be taken now for closing / squaring up.
LONG POSITION Now take short position for remaining maturity period
SHORT POSITION Now take long position for remaining maturity period.
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Puttable Financial Instrument
as per Ind AS 32

A puttable financial instrument is a
financial instrument that gives the holder
the right to put the instrument back

to the issuer for cash or another
financial asset

Generally classified as a financial liability

Exception: Ind AS 32 allows classification
as equity if all the following are met:
« Pro rata share of net assets
in case of liquidation
« Most subordinated class of instruments
« All instruments in that class are
identical
« No other contractual obligation to
deliver cash or financial asset
» Cash flows based substantially on profits
or change in recognized net assets
« No other instrument restricting or fixing
return
)
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@ A Ltd has issued 9% debentures of the FV Rs 100 each @ 5% discount. These debentures are
redeemable after 3 years @ par value. Show the Accounting in the books of A Ltd applying
amortized cost Method.

| | = 2
| i % !
0 ) (%) (9)
Deb i$mued ok (loo)
9s |
E-1-@ = NNl.ovsq- torlt be ﬂsuu\ in Q
a1, of e Qm)
Ak <
(t4) To fe 9
(EM)EV\*' up 10- S0 —1h Mwawed @ EIR (Eﬂf wp k{‘(p.,‘p.zn_wansqd)
To F  lo-gv
(E) Fe o ! g q TP Geveam Corh [ows posd

CAPRASANNAKUMAR(PKSIR)



@® ﬂta o" “w®
By Bowe 9
@ wnd of Y@ ® wd oF 4@
To  Bout- 1 Bz ot lo-go
(Cntvettzdr Cath ontflow) (95 none4.)
To bat ¢q % 50
@(d bt b] |- Q659
@ vd of O
To Ben 9 By Ot wp fo-ce
To bt Yq 98- 16 (50 flovet)
By bat blg 98- b
To  Bour o9 By Tt wp 0. 84
(9+ 100) (915 x louty.)
(E-F in loat yu)

Actq  TABLE ('ﬁvr, 5 whot You wa &
W= in W)

P | 2 3

— S —

< B 98- 14

Og bey =
h Dt wmp lo-ﬁ>?v\loﬂ (08y
yry 9 I oQ)
(-) Covodizt CF (9) , (7)
: /w
Gb-s70 qe. 16 0

C_\a bel
CAPRASANNAKUMAR(PKSIR)




*  Cooh

loq
I +0-1104€
Yoo C,lol\mz bolone. Yeqreenty v ol Mu}uﬂ Canh b‘»u& '

-6 =

Q< Yeprasauls™ Y ot— 3 Wwa Fv CFk ( q,A. lo".)
e Yepreredi™ Py ol— 2 m.o.m.,ﬂ Fu CFk C q,10%)
9%-1b Yepresads— Py Dt— | Wwa Fuv CFk (lo‘))

£ The Un%wﬂ balanee o FA () FL

(TT. VN

Pv  of

OcM Yt_pmmlb" (Wa inp ‘)‘5‘ cgolds»? Teal

Probloner THAT’S VERY.
Cum F dsowdd @  Eil IMPORTANT.

@ A Ltd has advanced an amount of Rs 1,00,000 to B Ltd on 01.04.2015. It has collected Processing
charges of Rs 10,000 on the same day from B Ltd. This loan carries an interest of rate 10%. The
loan is repayable after 3 years at a premium of 5%. Show the accounting in the books of A Ltd for
all the 3 years using amortized cost method. [ EIR = 15.88%)]
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cost paid is Rs 2,000. The fair value of shares on different dates is as under

Ygoes <

On 01.05.2016 A Ltd has purchased Investment in shares of X Ltd @ Rs 40,000. The transaction

Date Fair value
31.05.2016 48,000
30.06.2016 45,000
31.07.2016 38,000

Show the accounting of the Investment A/c under

Case (i) FVTPL
Case (ii) FVTOCI
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¥ Since the Deposit is recoverable on demand, It will be accounted at the transaction value, there
is no need to apply amortized cost method.
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¥ Debtors and other receivables are initially recorded at the transaction value. However if Extended
credit period is provided, then amortized cost Method will be applicable.
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Eﬂ A Ltd sold goods for Rs 50,000 to B Ltd on ;years credit. The normal credit period offered is only
30 days and sale would have been at 40,000. Show the accounting in the books of A Ltd.
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¥ These instruments do not have any redemption but they pay interest cash flows for indefinite
period. Any Investment in such Instruments will be initially recognized at fair value which is Fair
Interest cash flow

value of Perpetual Investment =
Market Int rate
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_E_a ¥ Xltd has purchased on investment in bonds Rs 100 on 30.03. on 31.03, the FV of these bonds is
- 101.The above transaction was settled on 01.04, and the FV on that date is Rs 103. Show the
accounting in the Books of X Ltd assuming trade date accounting and settlement date accounting.
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