
IND AS 115 Revenue from Contracts with customer

10 15marks
THEORY DOMINATED INDAS

aprasannakuman.com Freedownloads

oneline 8 overperiod

How much



Basic Idea of entire standard 115

SSP
Internet140

y p
Broadband 8000

12000 Dayo
Router free 6000

26000

115 Says allocate 12000 in ratio of SSP

12000 18000 12000

24000

9000 to Internet 3000 for Router

Dayo
Bank Ak or 12000

To Revenue 3000

To Advance
very

9000

1ˢ mtonth end
750AR

To Revenue 750 99

Same entries will repeat till Year end

Note With out examples came You will not understand this

Standard 0 It will be very difficult to understand



Promises



Day Entry Aftermonth

Deposit liability 10000
10000

To Revenue 10000
β

to Deposit liability 10000

Advance
Becomes revenue with out Satisfying

Realestate 5 Conditions specialcase



VImp

Addictual goods

Services
added



Eg Pk no officerepair paying St ily
Serviceprovider 50days 1800day customer

Tolat aunt Transaction price 1800 50 90000

After 30 days more contract bln 2 parties

NTsunt

iiiiiiii.li

newService discount

noNervice

to i



Pk no officerepair partying Sk lip
Serviceprovider 50days 1800day customer

Eg
Tolat aunt Transaction price 1800 50 90000

After 30 days more contract bln 2 parties

IIii.ie NOSSP

Recognise revenue up to 30 days D 30 1800 54000

ofcasting Contract

Pending Remaining part of old
Contract 1800 20days 36000

f New Contract In 1500 70days 08000

90days 141000
141000

Revenue day to be recognised
godays

1566 day

Prospective accounting

Eg Pk no officerepair paying St ily
Serviceprovider 40days 1500day customer

Tolat aunt Transaction price 1500 40 60000

After 25days Sk 110 asks for additional 10days for

existing Contract 1200 day No new service

same work

If Pk la knew about this delay 1500 40 1200 10

on Day 1 itself then Revenue recognitionday 72000

50day
1440day



Revenue already recognised till date till 25days 1500 25 37500

Revenue that Should have been recognised 2 1440 25 36000

Adj in revenue 1500

Revenue to be reversed on modification date

From 26ᵗʰ day revenue to be recognised 1440 day

Howmany promises made

It isdistinct if

IF
NOT



Note It is possible that there are multiple goods
Services

still it may be Single P.o Since these are intervelated

COV dependent on each other

Eg laptop charger carry bag Intention to sell together

P.o



744 Multiple P.o
Aretheir multiple promise of
Goods Services which are

distinct NO Single P.o

Eg FR
1pm

Multiple PO afoundaton Δ AllSubjects

sitgup.co
Audit



Parker



EI

Ant of Bonus Prob t

EI Fixed Comideration

200000 CGM 751 600000

6M 251

a T.pe Fc v c

600000 200000

Ʃ 800000



very p

i e variable Comideration not Considered lanes

lowprobability of Significant reversal

Eq
Eg

Eg

Co2 estimates are always in assessed



veryImpforproblems

Customer pays late or Customer pays early

Entity gives financing customer gives financing

late



late



means it should not be tainted





FIvance



i e Difftbln promised Consideration Cash selling price



EI
pella 41Eur 1150

skila customer

scene Sharesof Sk110
Fair value 120000

PkIld

Revenue to be recognised 1ˢᵗ pref Fair value of Shares need

120000

2ⁿᵈ pref Fair value of goods
Standalone SP

115000

Revision

Ind As 16 38 40 Pref FU of asset given up

Prof F v of asset acquired

Pref CA of asset givenup

Ind As 102 115 D pref FV of Non cash Consideration

need

Pref Fu of given up



91
20 9 294

2000000

EI valueof
110ᵗʰ

Supplied

PK
pom

5k11T
conquer Entity

2000000 900000 2900000

Value of Readymade
garment

likeJob
work

If Sk 110 Entity obtains Control If Sk 11A Entity obtainsnoControl

Sk Ila Sk110
Purchase 201 Sale 29C Sale 91

Marathittzuki Cement yer
array tiles tntityEI newMont

Plant

for EV'S
Chennai Contractor

Plant



verydifficult
Imp

Eg Relates to Distinct good or Service received from customer

Purchase2800
case product A Sk lit

py
Pays800 5k11g Purchase 800 Sale

1000

Revenue

pays1000customer

product B
Lentils

Sale1000



Case Purchase2900
product Sk 11T

PK 5k1g Purchase 9 Sale 1100

customer GEntily
800

Revenue 1000

Product B Reduceby100
Sale 1100

Purchase Sale Inflated by 100 Reduce by 100



Examples for Consideration payable to Customer

promotions Coupon

Slottingfee Adv Reimbursement

I.FI aaa
Distinct good Service

c

Y NO
Treat it as purchase lost Reduce from TP Revenue

Do not reduce TP Revenue

EI Colgate sells toothpaste to Big Baazar

Days 20 lakhs to place toothpark on particular

Sheet

Slotting fee d No Distinct Service
Reduce TP

only to promote by 20 lakh

Colgate sales

Eg
Samsung sells Tvs to Reliance digital 200000

each

In the Contract Clause D If SP by 50000

wilt in 60 days then Damning Shall refund 50000

price protection d No Distinct Service
Reduce TP

Eg Nestle pays to lath to Dwant to run Maggi ads

in led pyands
imide D Mont

Co operative adv on Distinct service as Purchan Cost

T.P untouched



Eg Slotting fees

Sales25lacks

AllenSolly Shoppenstop

Entity lifestyle customer

Charges Entity Brand to to
Revenue a 2500000 Slottingfee

100000 Choosing Shelves to ensure

Tramachi 2 2400000 products receive prominent placement

Amt 100000

Eg Price protectors

Pk la Sk115
Sale 15000Mart Retailer

Pk promises to Sk that if price gets reduced in heat 6m

then I will reimburse

Revenue 15000 500 a 14800

TP twiceprotection

8 Co operative advertising arrangement

Sales25lacks

AllenSolly Shoppenstop

Entity lifestyle customer

v



Charges Entity Brand to to
Costs incurred to advertise products

JEa.FI rw

Plc Mc

Revenue 24h Adverp in Revenue 251

25C A

EI







Givenin



look at Competitor prices thenadjust

Eg Tes Cloud HRSolution Elgersma Oracle 45lakh

SSPX
estimatedSSP 48laths Product with Competitors

SAP 50lakh



Impforsolving a



leg

1 Residual app

B F





EI Entity is selling 3 distinct products A B C 30000

to customer

Product SSP

A 15000

B 9000

C 12000

Also there is variable Consideration of 800 on product c

a Product SSP Allocation 30000 in ratio ofSSP

A 15000 12500

β 9000 7500 vconsideration

C 12000 10000 800 10800

36000 30800



Input method

output
anthod

methods of measuring
progress over time

totheEntity

Holy Trinity

Control is getting Them Po is getting
Them Revenue is

told satisfied getting recognised



units delivered Milestones achieved

Goods services taste to Customary relative to thatgood Spilled

Based on Resources Convened

only those Costs are allowed which
represents performance

5565 780

Ears

will be removed from both numerator Incenominator

Eg Measuring progress if control is tribe over a period of time

i output based method

Pk 110 eaters in to Contract to Construct a Customised

Software system for a client over a period of 12 months

for total Contract price of 2000000 Pk 110 determines that

PO is satisfied over like it chooses to un output

method to measure progress based on milestone achieved



a Output method Milestone based revenue recognition

Milestone Time Completion Revenue Recognised

Designphase 4m 401 800000 202401

Developmentplan 9M 35 700000 201 351

Testing Development 12M 251 500000 201 251

1001 2000000

EI Input band method

Pk 110 eaters in to Contract for construction of warehouse

for customer Contract price 5000000 To at estimated

Costs to complete 4500000 Costs incurred at the end

of Yr 1800000 Pk 119 uses Input method to

measure progress based on Costs incurred Compute revenue

to be recognised to yr

a 1 of progress 11 100 401

Revenue to be recognised 501 408 201
a

18C

use
50k 201



Students doubt cleared

Type of Costs I.EE
m

in 1 or progressNormal Construction Service Cost

Abnormal loss Excluded Completely

Major Component Elevator Turbines Excluded from ofprogress
High value Distinct Delivered early





Eg Airlines Company

PkVita Travel Agency
Entity Pk 110

Purcham tickets from Airline Co Sells tickets on behalf of

at reduced rales then sells Airlines receives Commission

of 500 per ticket Soldto customer

Buys Specific No of tickets Sip of Ticket 10000

e pay for those
tickets then it Entity does not bear Inventory

not able to sell them risk no has discretion in Setting

Entity determines price at prices

Which ticket will be Sold to Airline Co Principal

Customer
Comm 500 Revenue 10000

AirlineCo Pk110

principal principal Pk Ila Agent

Revenue Commission Income



EI customer joins Gyan it changes Joining fee
non refundable

4000 onpling

t Membership fee 12000 for12months

16000

Casto a
Gyan kit provided with TShirt Bag Bottle Not Separate good service

4000 relates to Separate good service i.e Not Separate P.O

Total Aunt 16000
4000 In Separate Po Recognise on

Day Recognised over a period

12000 over the period of 12M of 12M 1333month

1000month



EI PK III sold 500 units of product a to SK for 1000

each Cost per unit 800 30 day return policy Pk 110

expect 30 to be returned

a Bank Ale Dr 500000 500 1000

To Revenue 470000 470 1000

To Refund 30000 30 1000

liability

Inventory Right to receive anet Dr
24000

To Cost of Sales Pla 24000 30800



late

If nothing is returned If units returned

Refuard liability 30000 Refund liability
30000

TO Revenue 30000 To Bank 30000

Cost of Sales 24000 Physical block will increase

To Inventory 24000

If Restocking fee

Continuing previous example sale price 1000 Refundamt 950

1000 50

Restocking Reporting

Shippingfree

9 Bank Ale Dr 500000 500 1000

To Revenue 470000 470 1000 30 50

To Refuard

liability
30 00 30 1000 30 950

Inventory Right to receive anet Dr
24000

To Cost of Sales Pla 24000 30800

i



31937



EI Warranties

Case A CaseB

laptop 3ym
laptop sale 6m warranty extended

Mandatory 6Mwarranty warranty

Tylept
a T.pe

Entire revenue attributable to theproduct Allocate Tip in ratio ofSSP

laptop Extended warranty

Recognise Recognise revenue

revenue on over period of
Day 3yd



EI Pk 15 AirConditioner SK customer

Entity Sale Billing payment will take deliveryafter4M
On Day

Generally Pk 11T may change for warehousing in custodial Services

Tolat Transaction price 90000

Delivery Delayed by Request
sale of A c Custodial Services

SSP 85000 15000

Given

Allocate in rate of 76500 3500

SSP
go.no 8,51

Recognised over

a period oftime
Recognised on Day i e 4M

On presumption that
above 3 Conditions are Satisfied



If
pena suna Financing arrangement

Substance over form logic

iEi
Pk119

Day
Financing arrangement

10 855
9001

89

Yearand a Ind As 109 applies here

Int eup 5a

To Fciability 51 Repurchar

price 301
3 9s 251

30L

go
F l

to Bank

Eg
Pk 118 skita this is lean arrangement

Substance over form logic

oneWill purchase Sk 110 used PlillasMachine
for 1year so Pk 119

Pk la Intppe
Charges went from SK110

Day
Bank Ale Dr i e 3 lakhs

ᵈʰ 25ᵗʰ
PPLL 22C She25L

Yearend
Deposit liability

To lease
tentattinome

31

Deposit liability 221

To Bank 22h



66 67



Govt Grantor
antrum of

Pk 115 contraction co

NationalHighway Entity Operator contractor

Construction period 3yrs

Total eup estimated to be incurred 200 Croves

Fair value of Construction Services 220crones 39



Revenue related to Services during operation

phone
60 crore 7yrs

44 4010

Financial revenue Interest for latepayment 20 crores

Tolat cash flow guaranteed by govt 300 or AYT

Books of PK lit Operator

During Construction Phase First 3 yrs

Financial Asset Dr 220or

To Revenue contraction 2 Fmt 3 9

Construction Cost 200 or

To Bank 2000

During Operation Phase Next 7 years

Financial Asset 60 a
over 7 yrs

To Revenue Goor

Financial Asset Low

To Int Income you
over 10 yr

Finance revenue

Bank Alc Dr 300or After 10yrs
To Financial Asset 30our



Govt Grantor Pk 11T construction Co
Construction of
NationalHighway Entity Operator contractor



Construction period 3yrs

Total eup estimated to be incurred 200 crores

gyr
Fair value of Construction Services 220Croves

Company will collect toll from wars

of Highway
300crores 7yrs

Gout will not pay but will Give Construction Company right

to operate 1011 for 7 yrs

Then treat it as ITA instead of FAsset

Books of PK lit Operator

During Construction Phase First 3 yrs

Dr 220or

To Revenue contraction 2 Fmt 3 9

Construction Cost 200 or

To Bank 2000

how
you are

uning the
right

During Operation Phase
won was

created
ended

Amortization

to It you want7 yrs

Bank Alc Dr 300or

To TollRevenue 30our

Students doubt Do not get confused that revenue is booked twice Yupon

Student Revenue booked for receiving ITA Fair value of Construction is

doubt
getting reversed in later 7 yrs through amortization Wrong

Real Revenue is 300 or Collection of Toll



hysaip.cat Ind AS 115 does not say revenue is recognised

only when cash is read

Therefore During
Construction Phase

ITA or 2206

TO Revenue 220W

Meaning

I have completed Constration Services with 2200

for the govt In exchange I have learned ITA

2ⁿᵈ Do operating the road Maintenance

Customer Public Road users

Service Access to Highway Roads

When P.co is
Satisfied

at point of usage

each which passage

Comideration Cash toll collected

Cash Bank Ac or 3000

To Toll revenue 30008

Meaning



Iam how providing road usage Services

users are paying me for that service This

revenue has nothing to do with Construction

D Then why do we amortize ITA

a Matching priciple d NOT REVENUE REVERSAL

Why amortization

The ITA is Commend as the road is used

Each year that passes by the right to

Collect toll ITA value is getting reduced





case

Case

Case Music production co ABC grants license to Streaming platform

Xyz Co to me its music library for 2 yrs starting from

141 1

ABC Co regularly updates its music library by adding songs

throughout 2 yrs



license provides access to dynamic content that Δ over time

42 Co benefits from updates during license period

ABC Co has ongoing obligation to maintain update

Right to access I P over time

Recognise revenue over line 2 yrs

case Musi co ABC Co licensed an existing album with

no updates on Δ during license period

Stream Co gett Static copy of album

No ongoing performance obligation by ABC Co

Right to use IP point in time

Recognise revenue Point in time

care



I
promise PO

Eg Pk lid Cloth Retailer Sold Blazer for 10000 gives customer

a voucher for 1000 off on future purchase valid for 3m

Pk 115 estimates that 701 probable that Customer will redeem

the voucher Total TP 10000 2 P.o's

a
Sale Blazer Discount voucher

SSP 10000 700 1000 701

Allocation 9346 10000 1 70 654 10000 1700

BankAc or 10000

To Revenue 9346

To contractliab654
Discvoucher



It todays Contract gives
tomorrows benefit that others

F don't get then part of todays price TP belongs to

tomorrow



Relevance when Contract year


