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Eg FOH

Total FOH 900000

Normal prod 50000 units

Actual prod Actual prod
40000 60000

Fort unit Folt unit

Normalprod
90000

Normalprod
900000

50000
18 unit

soooo
18 unit

Actual prod
900000

40000
22.5 mt Actual prod

900000

60000
15 unit
r

CostSheet In 22.50X overvalued
Inventory



Fort absorbed 40000 18 Fott absorbed 60000 15

720000 900000

Different from Costingunabsorbed FOH 900000 720000

likeUnderabsorption 120000 Trstd toPla
ofOH









E Joint product

Total Costs RM labour OH 600000

Product A Product B
Units 2000 Units 1000

SP unit 10 Sepunit 15

Salevalue 2000 10 1000 15

of units 20000 15000
produced

Rato 4 3

Allocation of 600000 342857 257143

in rate of4 3

Costpu unit 171.43 257.14



9110



9170



Exception

9140

Point 2 Eg Cement Company using it for building Construction



Eg Cost 500 NRU 600 Value a 500

Cost 500 NRU 450 Value 450

Writedown by 50

Ple
Inventory 50

Neat year Reversal of writedown

carrying amt 450 NRU 600

Inventory 50

To Pla Af 50

Revised Amt 450 50

500

Eg Inventory Cost 1000 sale 1400 Revenue Recognition

basis

Bank AlcDr 1400 Back 1400

To Inventory 1000 To Sales 1400

To Plc 400
1095

to Iiientory 1000

Plc
Coas 1000 Sales 1400

300




