
IND As 37 Provisions Contingent liabilities Assets

THEORY DOMINATED STD



Eg

Mostlikely



Eg

180 Pk115
ya n can 5k 1 Product damaged

Canfiled on PK

Pk110 books Claiming Compensation of100000

Present obligation due to Pastement

Probable 501 Create
provision

Reliable estimate 100000



Byselling Tired.br

Eg Sale with warranty Repair Cost 100unit

Annual Sales 5000 units

Yo YES IT 0 If tx 0

501 prob D 2000 50 2000

04 prob ID 2500

01 2500

1280 units





Eg



Fg

Fq

Present obligation due to Pastevent
possible

Outflow of resources is probable
T X

Retable estimate

Provision cotingetTE
F8 Alla BIG took joint loan of 50 lakhs

it two
301

A lid bun 30 a D liability in his books 301

Contingent liability 201 Guaranter

Ff B D liability 20k

Contingent liability 30k





Eg



Eg Construction contract D Cost 501 Extracost 251

Existing EE.isnot future
Contract

Eg Factory taken on leak ID Non cancellable No Sublet option

180 2 3 4

YouRent 100000 month gaded
unavoidable rent 1

3
I 361

toShift If cancelled Penalty 301
the factory

Ignore Timevalue Provision created for301

Eg





Restructing provision only covers the Cost to close the old business

not the cost to run the new one



FI Hyundai Dealers Customers

Company First3service
will reimburn free including any repairs
801

Provfor Repair 300000

Year Year

Repair emp Ple 300000 Reimbursement sec 240000

To prov for repair 300000 To Reimb Income24000

Plc Bls

Exp 31 Reimb 2.4C Prov 3h Reimbur 2.4k

Canbe welted OH No wetting

P9 Sugar Cosmetics
Salm

Beauty
Sall customer

parlour

Compensate
20000tocan

filed

701
y any

issues

complaint

reimbursement
Prov 200000

Reimbursement 200000 701 140000




