
Ind As 36 Impairment of

AssetsEntra
drop in the value of asset

beyond

depReason

Whythey
areno
Covered



case Triggiighting t
1 4 25 31326 313 27

cost
be

m 60 m
13 14 6

life 69 Dep 10 AccDep 20 1010

Dep 6 CA 50 CAn 40

a loe
Compute Recoverable cent whichever ishigher of following

i e value in use d Farvalue less Cost tofill
Viv Funts

Puof future cashflows

i value in use

Year left byrs CF PVF 101 PV DCF

1 600000 0.909 545400

2 400000 0.826 330400

300400
3 400000 0.751

4 400000
Shuangp

0 683 273200

1449400

Ii FULCTS Sale price 3000000

f Costtosell 200000

2800000



Higher of 2800000 8 1449400 2800000 Recoverableaunt

CA 4000000

Impairment loss 1200000

Imparment lost 1200000
To Machinery 120000

willgotoPlc

So Revised CA of Machinery 2800000

Students PKSir what if Aleet value A to 4200000 from 4000000

Plus Firstof g itself is wrong Ind AS 36 is only triggered

When there is Sudden fall in value Standard says

only in value should be Considered Ignore invalue

Scope of Ind As 36 applicable

Ind As 16 38 40

Goodwill acquired in Business Combination

FA classified as Inv in Subsidiaries Associates J.U

Ind As 110 28 111



Doubt
OnlyNotConfirmation

Intrate as discountrate A discount cashflows
of the

assetV10







Robotic
technology

601

Boardapproval

IgnoreRemember
thisRevenue

Saved

outflowemperesResidual

value

Discount rate already captures Cost

of capital which includes CostofdebtCostof
Capital



bloz CF's taken are pretax

CF's
pretaxrate

Disc pre

taxImp
to
man





800000 550000

550000
37M3yrx183333



Cav
Group of assets that generates independent cash flows

Case 40 without Goodwill Corporate assets
Inflowstogether

Allocate Impairment loss in ratio of carrying amt ofassets

PkSir classes set up

Camera laptop Mike Tolat

Carryingamount you 800 200 1400
given

1120
Recoverable amount

given

Impairment loss 80 160 40 280

20 4
0

asox asox ratoor
Carrying amount

Revised Carrying 320 640 160
2 4 1

amount

Case 2 Goodwill

Allocated to CGu's an Individual Impairment test not
possible

Cases

Allocable Goodwill Unallocable Goodwill

Benefit to cau's butBenefit toBenefit to
Single CGu S one Gu

Cannot be allocated

ratio given



Impairment leit in
2stagesAllocateGlwtoAllocateImpairment loss

to that single Cau as

1st to 4 w then

remaining loss in ratio

of CA of other assets

Gu in rato given
ing

then sametreatment
as single 40Stage

Test Individual
cau's
withoutGlw

Stage Test all Gu's

Glw together

Allocate entire Impairment

loss to Glw as Individual

Gu's already impaired

Ego Benefit to single CGU only to Gu's

GlwMikeCameralaptopTotalCGUA

8002402001640Carryingamount
given4001260Recoverableamount
given

38024020so

70timesfrac8001400
6

140timesfrac4001400
360

ProjectorImpairment
loss1ˢᵗ 418240Rear16070timesfrac2001400

180
FurnitureRatio

ofCA720MLRevised C

AIpadCase
BTolat800400Carryingamount

given6001800Recoverableamount
given 2200



Impairment loss NIL

Since BA CA

Eq Benefit in one CGU rato given

Glw of 120 allocated to CGU A CGU B in ratio of 3 5

240 A 38 90

B 518 150

Gu A Camera laptop Mike Gw Tolat

C A given 400 800 200 90 490

1330R.A given

Impairment loss 2 14 1 9
1stapr pen70 47 70 417 70 117 90 rate

Revised CA 380 760 190 Nik

40 B Projector Ipad Furniture Glw Tolat

C A given 600 400 800 150 1950

R.A given 2200

Impairment loss
NIC

Since R.A C A

Eg Unallocable Glw

Stage Test Individual cau's without Glw



CGOA Camera laptop Mike Gw Tolat

400 800 200 1400C A given

R.A given 1260

lo 80 0 140Impairment loss

360 720 180 Rato of CARevised CA
i e 2 4 1

GUB Projector Ipad Furniture Glw Toat

C A given
600 400 800 X 1800

R.A given 2200

Impairment loss
NIC

RA C A

Stage Combine GUI CGU B 4 w

GUA Gu'B Glw Tolat

Camera laptop Mike Projector Ipad Furniture

C A given 1260 800 240 3300

After Impairment 360 720 180

3100R.A given

Impairment loss 200

40 200



Stage 2 is only to 4in Allocated to Gwonly

Impairment as CGU A B already Here Impairment loss generally

Impaired will not exceed 240

Case Corporate assets

Administrative assets like Ho Building Corporate office Research unit etc

Individual Cash flows are not realised so no VIU hence no

Individual Impairment test

cases

Allocable Corporate anti unallocable Corporate assets

Benefit to cau's but
Benefit to Benefit to cannot be allocated
Single GH

one 90
g

ratio given
Same as unallocable Gw

Allocate Impairment Allocate Corporateassets

loss in ratio of to cau in rato given
CA of all assets

then same treatment
including corporate

asset as Single CGo



Eg Benefit to single CGU only to CGU

Corporate

Go Camera laptop Mike asset Tolat

C A given 400 800 200 200 600

1280R.A given

Impairment loss 80 160 40 40 320

320 218 320 48 320 18 GW

Revised CA 320 640 160 160Allocate in rato ofc
2.6 1 1

GU B Projector Ipad Furniture Tolat

C A given
600 400 800 800

2200R.A given

Impairment loss Nic

R.A C.A

Eg Benefit in one can a vato given

Corporate axset of 100 allocated to CGU A CGU'B in rato

of 2 3 200
A 45 So

J B 315 120

CGU A Camera laptop Mike at Tolat

C A given
400 800 200 So go

R.A given 1258

Impairment loss 60 120 30 12 222

222 24 222 41 222 1
4
22247



Ratioof CA
20 40 10468017034068RevisedC

ACorporate
AssetFurnitureIpadTolatprojectorCauB

1204008001920600CA given

2200RA given

NICImploss

Eg

Stage

Unallocable Corporate

AlletsTestIndividual Gu's without Corporate assets

Corporate
assetCameralaptopMikeCau
A'Tolat1400200800400C A given

RA given

Imp loxx

Revised C A126020740 80

140720180Ratoof 2 4
1360Corporate

AssetFurnitureProjectsTotalIpadCGUB

8004006001800CA given

2200RA given

Imp lossNIC
R.A C A



Stage 2 Combine Gu A Cau B Corporate Assets

Cau 40 COPYTE Tolat
Camera laptop Mike Projector Ipad Furniture

260 1800 240 3300
C A given

R.A given
360 7

0 3100

Imp loss
2001

120040
Rato

980 210,023,06
Entirely to Corporate

Elder assets

014002919.3

023

Recoverable
of CGUImpairment loss for CGU Carrying of Cav and

Amit



CA of
CauCF'sR.AofcauYuQ

16

38
f If they are part of Cau operations

like Inventory Trade Mee

But It cannot be tested

Individually

lifeoftheasset





learallocable Goodwill

P Gul 402 1903
or corporate Assets

Toat

Carrying amount XX XX Xx xx xx

f Impairment loss

on each cau
X xx xx

Revised CA of each xx xx xx Xx xx A

CGU after Impairment

Recoverable amount of XX B

Entity as a whole





Egbelow







E Reversal of Impairment loss

141 1 Cost 1000 life loyrs

Dep X1 x2 100 19
Dep 02 3 100

Indication
V CA 3131 3 800

Impairment
R.A given 640

Impairment loss 160 PICAK

Revised CA 3131 3 640 life Syrs

f Dep 3 4 80 640
8 Dep 100

20Saving560

f Dep 64 5 801 Dep 100 Yung

Indicator C A 3131 5 480

per R.A given 750 RevofImp loss 120

Revised CA 480 120

Actual Reversal of Imp loss 270
600

Max Reversal of Imp lots 1H 120

160 20 20

Max Reversal of Impairment loss

C A 3131 5 If no Impairment 600

1000 100 4



f CA 311 3times5 after Considering 480

Impairment

120IfR.A on 31left3righttimes5 is 550

CcdotA480
RA550

reversal 70

Case

ActualReversal 70

Ren CA 480 70
550

reversal 120

MaximumQ
27 25

26Reversal
of Impairment loss of

CGUEgCavATolatGoodwillOtherAssets

laptop Camera Mike

1500000 life 10yrs1700000200000Lost14101

150000
1x2leftfrac15210right

3113 1times2Dep13500001550000
1170000 given380000200000C

AR.A

Impairment loss

Revised CA 131 2

Dep times2times3

C A 3left3righttimes3
R.A

200000180000

1170000 life29yrs

130000Nin1040000Nic10400001500000

given



Impairment loss reversal 160000 160000

Revised CA 1200000 NIL 1200000

D Actual reversal 1500000 1040000 460000

Maximum reversal

can rampant
Reversal of Impairment loss of Glw not permitted as

it leads to Showing self generated Glw which is not

allowed

WW Maximum Reversal

C A of Cau if no Impairment 200000

excluding Glw 151 1.51 l.se

C A of cau with Impairment 1040000

160002

Q 320




